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Introducer(s):
Banks Committee

Title: AN ACT CONCERNING MORTGAGE PRACTICES AND LICENSING PROCEDURES.

Statement of Purpose: To reduce the administrative burden on the Department of Banking by
requiring mortgage licensees to pay a one-hundred-dollar registration fee for each originator,
regardless of when during the two-year licensure period the application for registration is made; to
extend the limitation on prepaid finance charges to persons making five or fewer first mortgage loans;
to require first and secondary mortgage lender and broker licensees to notify the Banking
Commissioner of any change to the information provided in the licensing application; to require an
originator to notify the licensee with whom such originator is associated of any changes in his or her
application; to clarify that when mortgage proceeds are paid to the mortgagee's attorney, the
mortgagee is responsible for ensuring payment to the borrower within the required time period; to
require mortgage proceeds paid to the mortgagee's attorney by wire transfer to be paid into a clients'
funds account; to make the commissioner's enforcement authority over registrants consistent with that
of licensees; to prohibit a mortgage lender or broker from passing on to a borrower losses in an
undisclosed amount resulting from failure to close on a loan after commitment or prepayment of
principal; and to extend the requirements concerning the disbursement of first mortgage loan proceeds
to secondary mortgage loan proceeds.
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